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POWER MARKET REPORT FOR MAY 11, 2007
NATURAL GAS MARKET NEWS
Chicago Mercantile Exchange Holdings Inc.
(CME) and CBOT Holdings, parent of the
Chicago Board of Trade (CBOT), jointly
announced Friday morning that they have
revised the terms of their definitive merger
agreement, potentially leaving the rival bid for
CBOT
from
Atlanta-based
IntercontinentalExchange (ICE) in jeopardy.
The $4 billion, 1,663-mile Rockies Express
Pipeline (REX) that will transport Rocky
Mountain natural gas to the Midwest and East
will change market dynamics unlike any project
before, said the head of Bentek Energy at
GasMart 2007 Thursday.
OPEC additions to its crude oil capacity tell only
half the story as the producers’ group is also
expanding its production of natural gas liquids.
Between 2006 and 2016, OPEC is expected to
increase production of gas liquids, which include
ethane, propane, butane and ultra-light gas
condensate, by more than 2.6 million barrels per
day to 7.1 million bpd.

Generator Problems
SERC – Entergy’s 966 Mw River Bend nuclear unit boosted
output to full capacity today. Yesterday, the unit was operating
at 76% capacity.
MAIN – AmerenUE’s 1,190 Mw Callaway nuclear unit
reconnected to the grid and operating at 45% capacity.
Yesterday, the unit was warming up offline at 10% power.
Exelon’s 1,225 Mw Byron #2 nuclear unit increased output to
90% capacity. The unit was operating at 85% power yesterday.
Byron #1 continues to operate at full power.
NPCC – Entergy’s 670 Mw Pilgrim nuclear unit ramped output
to 75% today as it returns from a refueling outage. Yesterday,
the unit was operating at 20% capacity.
MAPP – Xcel’s 538 Mw Prairie Island #1 nuclear unit slipped
offline and was operating at 18% capacity. Yesterday, the unit
was operating at 55% capacity. Prairie Island #2 continues to
operate at full power.
The NRC reported that 85,649 Mw of nuclear capacity is on
line, up 1.28% from Thursday, and up 5.99% from a year
ago.

A proposal by Weaver’s Cover Energy to use smaller liquefied natural gas tankers than originally proposed
appears unsuitable, the US Coast Guard said after a preliminary review of the plan. Reducing the size of tankers
and doubling the frequency of LNG deliveries will not solve the navigation safety and security issues, according
to the Coast Guard.
NOAA hurricane researchers investigating the destructive potential of land-falling hurricanes indicated that the
overall size of the storm, as well as the area reached by its winds should be considered when assessing its
possible damage. NOAA, however, has not proposed modifying the current Saffir-Simpson hurricane scale.
PIPELINE RESTRICTIONS
El Paso Natural Gas Company said that the Line 1300 Pipeline Integrity Project scheduled to begin today has
been postponed to begin on May 12. The capacity reduction for May 11 will be 29 MMcf/d for the Belen #1
overhaul.
Natural Gas Pipeline Company said that there will be several capacity constraints and pipeline restrictions for
today. Effective today and until further notice Segment 14 and Segment 15 on the Amarillo system are At
Capacity. Segment 13 and Segment 1 each have limited capacity. Also, all Louisiana Line Segments (25, 23

and 24) are at capacity.
Also, on the Gulf Coast
system, Segment 22 has
Limited Capacity due to
maintenance while Segment
26 Back-Haul and Segment
17 are at capacity.
Texas Eastern Transmission
Corp. said that it has
restricted
and
sealed
nominations flowing through
Fagus.
Increases
in
nominations
for
receipts
sourced between Little Rock
and
Fagus
for
delivery
downstream of Fagus will not
be accepted.
Additionally,
Tetco has forced balanced all
long TABS-1 pools in the M1
24-inch.
Tennessee Gas Pipeline said that effective Cycle 1 today, at the Carthage Line Lateral, 35% of Supply to Market
Secondary Out of The Path nominations will be restricted. The company also said that effective Timely Cycle 1,
62% of Supply to Market Secondary Out of the Path nomination at Station 820C1 Terminus SW Loop Line will be
restricted. At Niagara River Meter, Tennessee anticipates restricting through approximately 19% of Supply to
Market Secondary Out of the Path nominations, sourced from the Niagara River Meter.
TransColorado Gas Transmission said that Segment 220, Segment 250 and Segment 310 are listed as
IT/AOR/Secondary At Risk, as is PIN 36100 Questar Greasewood.
Williston Basin Interstate Pipeline Company said that it has lifted the restriction on Point 01010 Northern BorderManning effective Evening Cycle.
PIPELINE MAINTENACE
Dominion Transmission said that effective May 14 and until further notice, the company is anticipating limited
receipt capacity available at the Marilla Interconnect due to operator pipeline work on the Niagara Spur Loop
Line.
National Fuel Gas Supply Corporation said that TGP is performing maintenance work affecting the Niagara Spur
Line beginning May 14. The work is expected to last approximately six weeks. As a result, capacity through
NFG Niagara Meter could be reduced by 25%. This reduced capacity may fluctuate on a daily basis throughout
the maintenance period.
Panhandle Eastern Pipe Line Company updated maintenance at Montezuma Station. The outage on the 200
Line, to discharge header piping tie-ins, has now been rescheduled to begin May 14. Expected duration is five
days and capacity will now be limited to 1,250 MMcf/d through Montezuma.
MARKET COMMENTARY
The natural gas market opened 5.1 cents lower, but only managed to trade to a low of 7.655, bucking the idea
that weak fundamentals including storage and weather should be pulling the market down. Instead, with a bit of
short covering here and some crude support there, natural gas again tested the 8.00 resistance and managed to
close the week on a high note after trading to an intra day 7.96 high. The June contract settled 7.899, up 17.3
cents, yet firmly planted in its usual range.

With summer heat ahead and the ever-precarious threat of hurricanes, market participants, despite the
fundamentals, are reluctant to add short positions to this market. According to the Commitment of Traders
Report, non-commercial traders reduced their net short futures position by 6,072 and their combined net short
futures and options position by 5,128. We continue to see this market maintain its 7.50-8.00 range as net shorts
cover look to get long ahead of the summer. We see support at 7.605, the daily upward trend crossing. We see
further support at 7.54, $7.40 and $7.15. We see resistance at $7.96, $8.00-$8.04 and $8.20.

