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POWER MARKET REPORT FOR DECEMBER 21, 2005
NATURAL GAS MARKET NEWS
El Paso Corporation said that its wholly owned subsidiaries will
proceed with two projects – the next expansion at the Elba
Island LNG Receiving Terminal near Savannah, Georgia, and
the construction of a related Elba Express Pipeline in Georgia –
to significantly expand the company’s natural gas delivery
capabilities in the Southeast U.S. The initial in-service date is
expected to be mid-2010 and total expected capital cost of the
two projects is approximately $850 million. The phase III
expansion will add 8.4 Bcf of LNG storage, which will more than
double Elba’s storage capacity to 15.7 Bcf. The Express
Pipeline will ad 0.9 Bcf/d of send-out capacity, raising Elba’s
capacity to 2.1 Bcf/d.
Plans to open the Arctic National Wildlife Refuge (ANWR) to oil
and natural gas drilling went down in flames Wednesday as
Senate proponents failed to override a filibuster of a conference
report on the $453 billion defense appropriations bill that called
for refuge access for producers.

Generator Problems
FRCC— FPL’s 839 Mw St. Lucie #1 nuclear
unit continued to ramp output and is
operating at 48% power this morning. The
unit was operating at 30% yesterday after
restarting early Monday.
St. Lucie #2
continues to operate at full power.
FPL’s 760 Mw Turkey Point #3 nuclear unit
decreased production to 59% this morning.
Yesterday, the unit was operating at full
power. Turkey Point #4 continues to operate
at full power.
WSCC— PG&E’s 1,100 Mw Diablo Canyon
#1 and #2 reduced power from full capacity to
24% due to a Pacific Ocean storm that is
causing large wave activity near the units.
The NRC reported that U.S. nuclear
generating capacity was at 93,047 Mw
down 1.54% from Tuesday and up .76%
from a year ago.

A final engineering, procurement and construction (EPC)
agreement was announced for the Qatargas 3 liquefaction
project, which will bring significant liquefied natural gas (LNG)
supply to the United States. The EPC contract marks the final investment decision for the project, which will
begin supplying LNG to the U.S. in 2009.
PIPELINE RESTRICTIONS
East Tennessee Natural Gas said that it has scheduled and sealed nominations flowing through Boyds Creek
compressor station. No increases sourced west of Boyds Creek for delivery east of Boyds Creek will be
accepted. Futhermore, no due shipper resolution, or creation of due pipe imbalances, will be available east of
Boyds Creek. Delivery meter operators are required to flow volumes equal to or less than scheduled volumes.
LMSMA parties cannot use undertakes west of Boyds Creek to offset overtakes east of Boyds Creek. In
addition, no secondary deliveries downstream of station 3313 on the 8-inch 3300 line between Rural Retreat and
Roanoke will be accepted.
Florida Gas Transmission said that its linepack is currently below target levels, and cold weather is forecasted in
Florida over the next couple of days. Consequently, it said that there is the potential that FGT may issue an
Overage Alert Day on one of the upcoming gas days.

Gulf South Pipeline said that based upon its initial review of nominations, NNS demand, and other factors, Gulf
South may be required to schedule available capacity and implement scheduling reductions on Sarepta to
Sterlington 18-inch Index 250; Tyler 12-inch Index 8 / Palestine 8-inch Index 11 & 70 / Dallas 18-inch Index 1;
Hall Summit; Koran Station; West 30 North; Barron (To Columbia Gulf); Bayou Sale to Napoleonville; Montpelier
to Kosciusko, Kiln to Mobile, and Lake Charles Receipts – Capacity Area 6.
Kern River Pipeline said that linepack is at a low level, according to an informational posting on their website.
Kern River urges shippers to refrain from drafting.
Texas Eastern Transmission said it has restricted STX and ETX to capacity. No increases in receipts between
Mt. Belvieu and Little Rock for delivery outside that area will be accepted. Tetco has also scheduled and sealed
M1 and M2 24-inch. No increases between Little Rock and Batesville for delivery outside that area will be
accepted.
PIPELINE MAINTENANCE
El Paso Natural Gas Company said that Amarillo Station maintenance has been completed. The capacity
through Amarillo was returned to 345 MMcf/d (an increase of 103 MMcf/d) as of yesterday. Looking ahead, El
Paso has listed its January maintenance schedule. On the North Mainline, the Navajo 2D turbine will be down
for mechanical inspection January 3 and 4. Flagstaff station will be down for quarterly maintenance January 17.
The North Mainline capacity will be reduced by the following approximate amounts from a base capacity of 2,351
MMcf/d: January 3 and 4 – 55 MMcf/d; January 17 – 100 MMcf/d. On the San Juan Crossover, as for the
ongoing force majeure at
the Belen 2 compressor,
repairs
will
continue
through
January
13.
Roswell 1 compressor will
be down for mechanical
inspection January 24-26.
The San Juan Crossover
capacity will be reduced by
the following amounts from
a base capacity of 650
MMcf/d: January 1-13 – 35
MMcf/d; January 24-26 –
10 MMcf/d. On the Havasu
Crossover, Alamo Lake 2
turbine will be down for
mechanical
inspection
January 9-12. The unit will
be reduced by 155 MMcf/d
from a base capacity of
670 MMcf/d.
Questar Pipeline Company said it is experiencing high pressures on ML 68 in the Rifle Colorado area and must
reduce volumes in the area so that a pigging operation can be executed. Nominations were reduced to 70
MMcf/d.
ELECTRIC MARKET NEWS
Calpine Corp., the biggest U.S. owner of natural gas-fired power plants, filed for bankruptcy court protection with
more than $22.5 billion in debt after fuel costs soared to a record. The filing yesterday in U.S. Bankruptcy Court
in New York followed the ouster of top executives after they lost a three-month fight with bondholders to use the
proceeds from asset sales to buy fuel. Calpine listed $26.6 billion in assets and said it got $2 billion in debtor-inpossession financing to keep its plants supplying customers in 29 states from Maine to California. Calpine Corp.
is the eighth largest public company to file for bankruptcy in history and the second largest to file Chapter 11 in
2005.

The Edison Electric Institute reported that electricity production in the continental U.S. for the week ended
December 17 rose 5.8% from the same 2004 week to 81,217 GWh.
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MARKET COMMENTARY
The natural gas market opened 33 cents lower as prices were softer overnight in anticipation of the oil complex’s
inventory report. The mixed report, showing a strong build in crude oil, but a significant, yet anticipated withdraw
in heating oil, saw prices sag further. Natural gas mirrored crude oil, and sold off to the day’s low of 13.63, but as
traders began to focus on tomorrow’s EIA report, the market rallied back above the 14.00 level and extended
yesterday’s high. The market remained strong through the end of the session and posted its day’s high just
before the close, reaching 14.40. January natural gas settled up 19.1 cents at 14.271.
Expectations for tomorrow’s EIA storage report range between draws of 150 Bcf to draws of 212 Bcf, with the
median expectation of a draw of 170 Bcf. An auction of options by ICAP Energy and the NYMEX suggests
implied expectation of a 173 Bcf pull from storage. Basis our models we are looking for a drawdown of 161 bcf.
Traders looking ahead to this report today boosted the market to the higher end of the range, as tomorrow’s
report will surpass both last year’s report and the five-year average. But as last week’s large 202 Bcf draw

ultimately saw the markets end lower, only a surprise number will have a lasting effect on this market, as longer
term weather forecasts continue to dominate. We see resistance at $14.57, $14.80 and $15.60. Further
resistance we see at $15.78. We see support at $13.63, $13.38 and $13.00. Further support we see at $12.78
and 12.59.

